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July 17, 2013 
 
The Honorable  
 
State Capitol Building 
2300 N. Lincoln Blvd. 
Oklahoma City, OK 73105 
 

Dear : 

The Oklahoma Tax Commission (OTC) and the Oklahoma Municipal League 
(OML) have verified that cities and towns are subsidizing the state’s sales 
and use tax enforcement.  It is likely that counties are also overpaying OTC.   

HB 1875 (McCall/Jolley) will correct this inequity.  The bill is in conference 
committee and can be heard early in the 2014 session.  On behalf of the 
municipalities of this State, OML is asking for your support to ensure that 
happens and the bill becomes law.   

Local sales tax is critical to all Oklahoma cities and towns.  Although the 
State has diverse sources of revenue, only in Oklahoma do cities and towns 
not receive ad valorem for general operations, thus making our 
municipalities overly dependent on local sales tax. 

Under current law, municipalities and counties are required to enter into a 
contract with the Oklahoma Tax Commission to collect their local sales and 
use taxes.  OTC charges a retention fee from those collected taxes ranging 
from 1% to 1¾%.  HB 1875 reduces the retention fee charged to cities, 
towns and counties to .5% of a municipality’s and county’s collections. 

What does this mean for your district?  Attached is a list of cities and 
towns you represent and the amount of local sales tax that would stay at 
home if HB 1875 becomes law. 



To help offset the loss of funding to OTC, the bill allows the OTC to retain 
.4% of 1% of collected state sales and use tax beginning in FY14-15.  
Because this methodology is tied to OTC’s collection efforts, OML believes 
that it will likely produce sufficient funding so that OTC’s appropriation could 
be reduced over time.   

The existing overcharge diverts local taxes to state government.  This costs 
all cities and towns a substantial amount of money and takes funds away 
from local priorities, such as public safety, road repair and water supply.   

HB 1875 fixes this problem and remedies the inequity.  We seek your help in 
making this happen. 

I respectfully seek your commitment to support HB 1875 and help ensure 
the bill’s passage early in the 2014 legislative session.  This bill is critical to 
all cities and towns in the state. 

 

Respectfully submitted, 

 
 
Carolyn Stager 
Executive Director 

Enc. 

      


